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REPORT ON THE REVIEW OF THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS TO THE BOARD OF DIRECTORS OF TRAFCO GROUP B.S.C.

Introduction

We have reviewed the accompanying interim consolidated statement of financial position of
Trafco Group B.S.C. ("the Company") and its subsidiaries (together "the Group") as of 30
September 2019, and the related interim consolidated statement of profit or loss account and
other comprehensive income for three and nine months periods then ended and the related
interim consolidated statements of cash flows and changes in equity for the nine-month period
then ended and explanatory notes. The Company's Board of Directors is responsible for the
preparation and presentation of these interim condensed consolidated financial statements in
accordance with International Accounting Standard 34 ('IAS 34') "Interim Financial Reporting”
Our responsibility is to express a conclusion on these interim condensed consolidated financial
statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the Independent
Auditor of the Entity". A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
In an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34,

Gamat ¥

Auditor's Registration No. 115
6 November 2019
Manama, Kingdom of Bahrain
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Trafco Group B.S.C. _
INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS ACCOUNT AND OTHER

COMPREHENSIVE INCOME
For the period ended 30 September 2019 (Reviewed)

Three-month period ended MNine-maonth period ended

30 Seplember 30 September
2019 2018 2019 2018
Motes BD BD BD BD
Revenue from contracts with customers 4 9,201,490 8,581,384 28,523,298 29,716,468
Costs of revenues (7,0082,218) (7,570,960) (22,315,692) (23,364,500)
GROSS PROFIT 2,109,272 2,010,424 6,207,606 6,351,878
Other operating income 122,081 64,936 185,003 153,159
Personnel costs {879,551) (900.814) {2,750,835) {2,729,716)
General and administration expenses (2B6,127) (342,853) (944,604) (962,837
Depreciation (288,706) (107,387) {610,282) (307,989)
Selling and distribution expenses {230,615) (102,579) (617,958) (576,707)
PROFIT FROM OPERATIONS 546,354 621,727 1,478,930 1,927,788
Investment income - net 84,501 55,325 668,011 556,356
Share of results of an associate (33,317) {43,076) {24,652) (129,618)
Finance costs (152,386) {42,920) {280,116) (140,411)
Forelgn exchange gains, net 3,017 1,672 783 18,375
PROFIT OF THE GROUP FOR THE PERIOD 448 169 592,728 1,842,966 2,232,490
of which profit attributable to non-controlling interests (206,879) (212,611) (543,464) (B05,080)
PROFIT FOR THE PERIOD ATTRIBUTABLE TO
SHAREHOLDERS OF TRAFCO 241,290 380,117 1,298,502 1,627 410
BASIC AND DILUTED EARNINGS PER SHARE (FILS) 6 3 5 17 21
OTHER COMPREHENSIVE INCOME
items not to be reclassified to profit or loss
in subsequent periods:
- Gain on disposal of non-frading investments 17,791 - 126,197 -
- Met changes in fair value of non-frading investments 420,833 242 447 1,332,611 163,675
- Share of associate’s other comprehensive income (loss) 4,438 4,139 (10,787) 9,162
443,062 246,588 1,448,021 172,837
ltems to be reclassified to profif or loss
in subsequent periods:
- Exchange differences on translation of
foreign operations 956 (8,353) 636 (24,864)
Other comprehensive income for the period 444,018 238,233 1,448,657 147,973
TOTAL COMPREHENSIVE INCOME OF THE
GROUP FOR THE PERIOD 892,187 830,961 3,291,623 2,380,463
of which income attributable to non-controlling interests {217,038) (208,518) (565 498) (592 ,847)
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD
ATTRIBUTABLE TO SHAREHOLDERS OF TRAFCO 675,148 622 443 2,726,124 1,787,566
o v‘h—’@/ 1
5
Ebrahim Mohamed Ali Zainal Yusuf Saleh Abdulla AlSaleh 8 Sridhar
Chairman Vice Chairman Group Chief Executive Officar

The attached notes 1 to 15 form part of these interim condensed consolidated financial statements.
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Trafco Group B.S.C.

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 30 September 2019 (Reviewed)

30 September 31 December
2019 2018
{Reviewed) (Audited)
Notes 8D BD
ASSETS
Mon-current assets
Property, plant and equipment 9,817,818 9,025,225
Right-of-use assats 7 2,332,075 =
Investment in an associate 1,598,797 1,635,238
MNeon-frading investments 12,430,537 10,960,631
26,180,227 21,621,082
Current assets
Inventories 7,773,307 7,728,203
Right of returm assets 28,017 40,170
Trade and other receivables 8,434,527 8,377,042
Cash, bank balances and short-term deposits 2,758,996 1,987 607
18,994,847 18,134,022
TOTAL ASSETS 45,175,074 39,755,114
= §F— — |
EQUITY AND LIABILITIES
Equity
Share capital 8,067,505 8,067,505
Treasury shares 10 (1,644,095) (866,096)
Share premium 3,386,502 3,386,502
Reserves 16,412,414 15,054,019
Equity attributable to shareholders of Trafco 26,222 326 25,641,830
Mon-controlling interests 3,671,726 3,106,227
Total equity 29,894,052 28,748,157
Mon-current liabilities
Lease liabilities 12 1,889,506 -
Employees’ end of service benefits 1,384,581 1,332,663
Term loans 864,541 392,361
Retentions payable 74,100 9,005
4,212,728 1,734,029
Current liabilities
Trade and other payables 5,379,421 6,538,671
Import loans 3,882,193 2,299,147
Bank overdrafts 1,054,017 186,498
Lease liabilities 12 494 234 -
Contract and refund liabilities 186,156 166,052
Term loans 72,273 82,560
11,068,294 8,272,928
Total liabilities 15,281,022 11,006,957
TOTAL EQUITY AND LIABILITIES 45175,074 39,755,114
_—
Ebrahim Mohamed Ali Zainal Yusuf Saleh Abdulla Alsaleh S Sridhar

Chairman Vice Chairman

Group Chief Executive Officer

The attached notes 1 to 15 form part of these interim condensed consolidated financial statements.
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Trafco Group B.S.C.

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
For the period ended 30 September 2019 (Reviewed)

Nofes

OPERATING ACTIVITIES
Profit of the Group for the period

Adjustments for;
Investment income - net
Depreciation of property, plant and equipment
Depreciation of right-of-use assets T
Finance costs
Frovision for employees’ end of service benefits
Share of results of an associate
Fravision for slow moving and obsolete of inventories
Allowance for expected credit losses
Gain on disposals of property, plant and equipment

Operating profit before changes in working capital
Working capital changes:

Inventorias

Right of return assets

Trade and other receivables

Trade and other payables

Contract and refund liabilities

Cash generated from operations
Finance costs paid

Directors' remuneration paid
Employees’ end of service benefits paid

Met cash flows from operating activities

INVESTING ACTIVITIES

Purchase of property, plant and equipment

Proceeds from disposals of property, plant and equipment
Proceeds from disposals of non-trading investments
Purchase of non-trading investments

Dividends received

Met cash flows used in investing activities

FINANCING ACTIVITIES

Dividends paid 1"
Net movements in import loans

Term lean availed

Repayment of term loans

Payment of lease liabilities 12
Movements in retentions payables

Repayment of loans from non-controlling interests

Dividend paid to non-controlling interests

Purchase of treasury shares 10

Met cash flows used in financing activities

NET DECREASE IN CASH AND CASH EQUIVALENTS
Fareign currency translation adjustments - net
Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT 30 SEPTEMBER (a)

The attached notes 1 to 15 form part of these interim condensed consolidated financial statements.
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Nine-month perfod ended
30 Sepfember
2019 2018
8D BD
1,842,966 2,232,490
(668,011) (556,356)
712,024 731,140
303,024 -
280,116 140,411
171,775 135,783
24,652 129,618
38,754 51,918
31,936 20,810
(6,752) (31,557)
2,730,484 2,854 257
(B2,858) 687,050
12,153 (16,566)
(78,511) (386,322)
(1,110,269) (679,614)
20,104 59 447
1,491,103 2,528,252
(178,766) (140,411)
(160,502) (107,625)
(119,857) (128,468)
1,031,978 2,151,748
(1,522,615) (765,901)
24,750 33,763
293,792 (621,207)
(304,890)
657,101 556,356
(851,862) (796,989)
(1,256,208)  (1,204,909)
1,583,046 242 661
552,771 500,000
(90,878) {885,236)
(352,709) .
65,095 -
- (497,000)
- (161,160)
(777,999) (32,088)
(276,882) (2,037,732)
(96,766) (682,873)
636 (24,864)
1,801,109 2,414 692
1,704,979 1,706,855
——




Trafco Group B.S.C.

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
For the period ended 30 September 2019 (Reviewed)

{a) Cash and cash equivalents comprise of following amounts:

Mine-month period ended
30 September
2019 2018
BD BD
Cash, bank balances and short-term deposits 2,758,996 1,819,547
Less: Bank overdrafis (1,054,017) {212,692)

1,704,978 1,706,855

Neon-cash item:
(i) Unclaimed dividends of BD 111,521 (2018: BD 27,650) pertaining to prior periods have been excluded
from the movement of trade and other payables.

The aftached notes 1 to 15 form part of these interim condensed consolidated financial statements.
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Trafco Group B.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2019 (Reviewed)

1 CORPORATE INFORMATION

Trafeo Group B.S.C. ('the Company’ or Trafco' or 'the parent company') is a public joint stock company, the shares
of which are listed and publicly traded on Bahrain Bourse. The Company was incorporated in the Kingdom of
Bahrain by Amiri Decree No. 10 of November 1977. The Company operates in accordance with the provisions of
the Bahrain Commercial Companies Law under commercial registration (CR) number 8500 issued by the Ministry
of Industry, Commerce and Tourism. The postal address of the Company's registered office is PO Box 20202,
Manama, Kingdom of Bahrain. The Company's principal activity is trading in food products.

The Group comprises of the Company, its subsidiaries and associates the details of which were disclosed in the
Group's annual consolidated financial statements for the year ended 31 December 2018.

The interim condensed consclidated financial statements were authorised for issue by the Board of Directors on 6
Movember 2018,

2 SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation
The interim condensed consolidated financial statements for the nine-month period ended 30 September 2019
have been prepared in accordance with International Accounting Standard 34 (IAS 34) "Interim Financial

Reporting".

The interim condensed consolidated financial statements do not contain all information and disclosures required for
full consolidated financial statements prepared in accordance with International Financial Reporting Standards, and
should be read in conjunction with the Group's annual consclidated financial statements for the year ended 31
December 2018. In addition, results for the nine-month period ended 30 September 2019 are not necessarily
indicative of the results that may be expected for the financial year ending 31 December 2019.

The Group previously presented statements of profit or loss and comprehensive income as two separate
statements. In the current period, the Group has chosen to present these as a single statement as in the opinion of
management this is consistent with the industry practice and also more fairly presents the Group's financial
performance.

New and amended standards and interpretations adopted as on 1 January 2019

The accounting policies adopted in the preparation of the interim condensed consolidated financial statements are
consistent with those followed in the preparation of the Group's annual consclidated financial statements for the
year ended 31 December 2018, except for the new standards and interpretations and amendments to standards
and interpretations effective as of 1 January 2019. The Group has not early adopted any other standard,
interpretation or amendment that has been issued but is not yet effective.

The Group applies, for the first time, IFRS 16 Leases.

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a Lease, SIC-15
Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions Involving the Legal Form of a
Lease. The Standard sets out the principles for recognition, measurement, presentation and disclosure of leases
and requires lessees to account for all leases under a single on-balance sheet model.

The Group adopted IFRS 16 using the modified retrospective method of adoption with the date of initial application
of 1 January 2019. Under this method, the Group measures the right-of-use assets at 1 January 2019 at an
amount which is equal to the lease liability. The Group elected to use the transition practical expedient allowing the
Standard to be applied only to contracts that were previously identified as leases applying IAS 17 and IFRIC 4 at
the date of initial application. The Group also elected to use the recognition exemptions for lease contracts that, at
the date of initial application, have a lease term of 12 months or less and do not contain a purchase option {'short-
term leases’), and lease contracts for which the underlying asset is of low value (‘low-value assets’).




Trafco Group B.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2019 (Reviewed)

2 SIGNIFICANT ACCOUNTING POLICIES (continued)

IFRS 16 Leases (continued)
The effect of adoption of IFRS 16 as at 1 January 2019 is as follows:

BD
Assets
Right-of-use asseis (note 7) 2,489,292
BD
Liabilities
Lease liabilities (note 12) 2,489,292

The lease liabilities as at 1 January 2019 can be reconciled to the operating lease commitments as of 31
December 2018 as follows:

BD
Operating lease commitments as at 31 December 2018 2,793,953
Weighted average incremental borrowing rate as at 1 January 2019 6%
Discountad operating lease commitments at 1 January 2019 2,347 913
Add:
Payments in optional extension pericds not recognised as at 31 December 2018 141,379

Lease liabilities as at 1 January 2019 2,489,292

a) Nature of the effect of adoption of IFRS 16

The Group has lease confracts for various rental spaces, motor vehicles, buildings and land on which its plants are
situated. Before the adoption of IFRS 16, the Group classified each of its leases (as lessee) at the inception date
as either a finance lease or an operating lease. A lease was classified as a finance lease if it transferred
substantially all of the risks and rewards incidental to ownership of the leased asset to the Group; otherwise it was
classified as an operaling lease. Finance leases were capitalised at the commencement of the lease at the
inception date fair value of the leased property or, if lower, at the present value of the minimum lease payments.
Lease payments were apportioned between interest (recognised as finance costs) and reduction of the lease
liability. In an operating lease, the leased property was not capitalised and the lease payments were recognised as
rent expense in the consolidated statement of income on a straight-line basis over the lease term. Any prepaid rent
and accrued rent were recognised under 'Trade and other recelvables’ and Trade and other payables’,
respectively. The standard provides specific transition requirements and practical expedients, which has been
applied by the Group,

Upon adoption of IFRS 16, the Group applied a single recognition and measurement approach for all leases that it
is the lessee, except for short-term leases and leases of low-value assets. The Group recognised lease liabilities to
make lease payments and right-of-use assets representing the right-to-use the underlying assets. In accordance
with the modified retrospective approach, the Group has recognised the right-of-use assets and the corresponding
lease liability in the interim condensed consolidated financial statements.

(i} Leases previously accounted for as operafing leases

The Group recognised right-of-use assets and lease liabilities for those leases previously classified as operating
leases, except for short-term leases and leases of low-value assets. The right-of-use assets were recognised
basad on the amount equal to the lease liabilities, adjusted for any related prepaid and accrued lease payments
previously recognised. Lease liabilities were recognised based on the presenl value of the remaining lease
payments, discounted using the incremental borrowing rate at the date of initial application.




Trafco Group B.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2019 (Reviewed)

2 SIGNIFICANT ACCOUNTING POLICIES (continued)

IFRS 16 Leases (continued)
The Group also applied the available practical expedients wherein it:

- Used a single discount rate to a portfolio of leases with reasonably similar characteristics;

- Relied on its assessment of whether leases are onerous immediately before the date of initial application:

- Applied the short-term leases exemptions to leases with lease term that ends within 12 months at the date
of initial application;

- Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial
application; and

= Used hindsight in determining the lease term where the contract contains options to extend or terminate the
lease.

Several other new standards and interpretations and amendments to standards and interpretations applied for the
first time in 2019. However, they did not impact the interim condensed consolidated financial statements of the
Group.

Right-of-use assets

The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying
asset is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes
the amount of lease liabilities recognised and lease payments made at or before the commencement date less any
lease incentives received. Unless the Group is reasonably certain to obtain ownership of the leased asset at the
end of the lease term, the recognised right-of-use assets are depreciated on a straight-line basis over the shorter of
itz estimated useful life and the lease term.

Lease liabilities
At the date of initial application, the Group recognises lease liabilities measured at the present value of lease
payments o be made over the lease term. The lease payments include fixed payments (including in-substance
fixed payments).

in calculating the present value of lease payments, the Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease liabiliies is increased to reflect the accretion of interest and reduced for the lease
payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a
change in the lease term, a change in the in-substance fixed lease payments or a change in the assessment to
purchase the underlying asset,

3 SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The significant accounting judgements and estimates used in the preparation of the interim condensed
consolidated financial statements are consistent with those used in the preparation of the Group's annual
consolidated financial statements for the year ended 31 December 2018, except for the following judgement:

Judgements

Determination of lease term of contracts with renewal options

The Group determines the lease term as the non-cancellable term of the lease, together with any periods coverad
by an option to extend the lease if it is reasonably certain to be exercised.

The Group has the option, under some of its leases to lease the assets for additional terms. The Group applies
judgement in evaluating whether it is reasonably certain to exercise the option to renew the lease for another term.
That is, it considers all relevant factors that create an economic incentive for it to exercise the renewal. After the
commencement date, the Group reassesses the lease term if there is a significant event or change in
circumstances that is within its control and affects its ability to exercise (or not to exercise) the opfion to renew
(e.g., a change in business strategy).

The Group included the renewal period as part of the lease term for certain leases of land and buildings due to the
significance of these assets to its operations.
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Trafco Group B.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2019 (Reviewed)

5 SEASONALITY OF RESULTS

Net investment income for the nine-month period ended 30 September 2019 amounting to BD 668,011 (2018: BD
556,356) is of a seazonal nature,

6 EARNINGS PER SHARE

Basic eamnings per share is calculated by dividing the profit for the period attributable to shareholders of Trafco by
the weighted average number of ordinary shares outstanding during the period, excluding the average number of
ordinary shares purchased by the Company and held as treasury shares, as follows:

Three-month period ended Nine=-month period ended
30 Seplember (Reviewed) 30 September (Reviewed)

2019 2018 2019 2018
Profit for the period attributable to
shareholders of TRAFCO — (BD) 241,290 380,117 1,299,502 1,627,410
—_ /= —_— ———"——
Waeighted average number of shares,
net of treasury shares 74,424 401 77,012,109 75,547,383 77,027,243
— —_—
Basic and diluted earnings per share {fils) 3 5 17 21
e —

Basic and diluted earnings per share are the same as the Company has not issued any instruments that would
have a dilutive effect.

7 RIGHT-OF-USE ASSETS

The movements in the carrying value of right-of-use assets during the period, was as foliows:

Motor

Land  Buildings vehicles Total

BD BD BD BD

As at 1 January 2019 (note 2) 1,625,516 841,301 22,475 2,489,292

Remeasurement of leases and new leases during

the period - 145,807 - 145,807
Depreciation for the period (102,921) (192,447) (7.656) (303,024)

As at 30 September 2019 1,522,595 794,661 14,819 2,332,075
—_— _—

8 FINANCIAL INSTRUMENTS

Set out below is an overview of the financial instruments held by the Group as at 30 September 2019 and 31
December 2018:

Fair value

through other

Amortised comprehensive
cost income Total
Financial assets BD BD 8D

At 30 September 2019 (Reviewed)

MNon-trading investments = 12,430,537 12,430,537
Trade and other receivables 8,434,527 - 8,434, 527
Cash, bank balances and short-term deposits 2,758,096 - 2,758,996

11,193,323 12,430,537 23,624,060
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Trafco Group B.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

At 30 September 2019 (Reviewed)

8 FINANCIAL INSTRUMENTS (continued)

Financial assets

At 31 December 2018 (Audited)
Mon-trading investments

Trade and other receivables
Bank balances and cash

Financial liabilities at amortised cost
Trade and other payables

Import loans

Lease liabilities

Bank overdrafts

Term loans

Retentions payable

9 FAIR VALUE MEASUREMENT

Fair value
through other
Amortised comprehensive

cost income Total
BD BD BD
10,980,631 10,960,631
8,377,042 - 8,377,042
1,887 607 1,987,607
10,364,649 10,980,631 21,325,280
—_—

30 September 31 December

2019 2018
(Reviewed) (Audited)
BD BD
5,379,421 6,538,671
3,882,193 2,299,147
2,383,740 -
1,054,017 186,498
936,814 474,921
74,100 9,005
13,710,285 9,508,242

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction

betwesn market participants at the measurement date.

Fair value of financial instruments

The fair value of financial instruments are estimated based on the following methods and assumptions:

a) Cash, bank balances and shorf-term deposits, bank overdrafts, a portion of trade and other receivables,
retentions payable and a portion of trade and other payables approximate their carrying amounts largely

due to the short-term maturities of these instruments:

b) Term loans, import loans and lease liabilities are evaluated by the Group based on parameters such as
interest rates. As at 30 September 2019 and as at 31 December 2018, the camying amounts are not

materially different from their fair values; and

c) Fair value of quoted equity investments and quoted debt instruments is derived from quoted market
prices in active markets and in the case of unquoted non-trading investments using fair value provided by
the investment managers or fair values determined based on unobservable inputs using market multiples

or other appropriate valuation methodologies.

The fair values of financial assets and liabilities are not materally different from their carrying values as at 30

September 2019 and as at 31 December 2018.

Fair value of non-financial assets and liabilities

The Group does not have any non-financial assets or liabilities which have been remeasured at fair value as at 30

September 2019 and as at 31 December 2018,
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Trafco Group B.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2019 (Reviewed)

8 FAIR VALUE MEASUREMENT (continued)

Fair value hierarchy

All assets and liabilities for which fair value is measured or disclosed in the interim condensed consolidated
financial statements are categorised within the fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a whale:

- Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities:

- Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable: and

- Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in the interim condensed consolidated financial statements on a
recurring basis, the Group determines whether transfers have occurred between Levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

The following table provides the fair value measurement hierarchy of the Group's assets and liabilities:

30 September 2019 {Reviewed)
Quoted prices  Significant  Significant
in active observable unobservable

markets inputs inputs
Level 1 Level 2 Level 3 Total
Assets measured at fair value BD ED BD BD
Non-trading investments:
- Quoted equity investments 7,908,196 - 5 7,908,196
- Unguoted equity investments - - 4,222 341 4,222 341
- Quoted debt instruments 300,000 E - 300,000
8,208,196 - 4,222,341 12,430,537
31 December 2018 (Audited)
Quoted prices  Significant Significant
in active  observable unobservable
markets inputs inputs
Leval 1 Level 2 Level 3 Total
Assets measured at fair value ED BD BD 80
Non-trading investments:
= Quoted equity investments 6,774,530 - - 8,774,530
- Ungquoted equity investments - - 3,886,101 3,886,101
- Quoted debt instruments 300,000 - - 300,000
7,074,530 - 3,886,101 10,960,631

Ea——————————————— e =%

Liabilities measured at fair value:
There were no liabilities measured at fair value as of 30 September 2019 and 31 December 2018.

During the nine-month period ended 30 September 2019 and year ended 31 December 2018, there were no
transfers between Level 1 and Level 2 fair value measurements, and there are no transfers into or out of Level 3
fair value measurements.

Level 3 equity securities have been estimated using indicative bids provided by the fund administrators, use of
recent arm's length market transactions, current fair value of another similar instrument or other appropriate
valuation techniques including net asset value and market multiples.
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Trafco Group B.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2019 (Reviewed)

9 FAIR VALUE MEASUREMENT (continued)
Movements in the fair values of financial assets classified as level 3 category were as follows:

30 September 31 December

2019 2018

{Reviewed) {Audited)

8D BD

Al beginning of the period /[ year 3,886,101 3,808,170
Change in fair values 336,240 77,931
At end of the period | year 4,222 341 3,886,101

10 TREASURY SHARES

Treasury shares represent 6,250,651 [31 December 2018 (Audited): 3,740,117] shares, representing 7.75% [31
December 2018 (Audited): 4.64%] of the issued, subscribed and fully paid-up share capital of the Company.
During the period, the Company repurchased 2 510,534 (2018: 100,000) additional shares for a cash
consideration of BD 777,989 (2018: BD 32,088).

11 DIVIDENDS

At the annual general meeting of the shareholders held on 31 March 2019, a final cash dividend of 18 fils per
share, excluding treasury shares, totaling BD 1,367,729 for the year ended 31 December 2018 was declared and
paid (30 September 2018: At the annual general meeting of the shareholders held on 26 March 2018, a final cash
dividend of 16 fils per share, excluding freasury shares, totaling BD 1,232,558 for the year ended 31 December
2017 was declared and paid). Dividends payable are included within "Trade and other payables' in the interim
consolidated statement of financial position as at 30 September 2019 and as at 31 December 2018,

12 LEASE LIABILITIES

Lease liabilities relating to the Group's leases for land, warehouses, supermarkets outlets, office buildings and
motor vehicles and disclosed in the interim consclidated statement of financial position as follows:

30 September
2019
(Reviewed)
BD
Mon-current lease liabilities 1,889,506
Current lease liabilities 484,234
2,383,740
The movements in the lease liabilities during the period, were as follows:
30 September
2019
{Reviewed)
BD
As at 1 January 2019 on adoption of IFRS 16 (note 2) 2,489,292
Remeasurement of right-of-use assets and addition during the period 145,807
Interest expense for the period 101,350
Payments during the period {352,709)
As at 30 September 2019 2,383,740
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Trafco Group B.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2019 (Reviewed)

13 COMMITMENTS AND CONTINGENCIES

As at 30 September 2019, the Group has capital expenditure commitments of BD 506,210 [31 December 2018
(Audited). BD 264,486).

Tender, advance payment and performance guarantees issued by banks on behalf of the Group, in the normal
course of business, outstanding as at 30 September 2019 amounted to BD 869,436 [31 December 2018
(Audited): BD 864,436).

14 SEGMENT REPORTING

For management purposes, the Group is organised into business units based on their products and services and
has six reportable operating segments as follows:

Wholesale Import and distribution of foodstuff.

Retail Import and distribution of foodstuff through supermarkets.

Investments Investment in quoted and unquoted securities (including
investments in an associate).

Dairy products and beverages Production, processing and distribution of dairy products,
juices, ice-cream, bottling of water and other items.

Fruits and vegetables Import and distribution of fruits, vegetables and other food
items.

Storage and logistics Providing of storage and logistics services.

No operating segments have been aggregated to form the above reportable operating segments.

Management manitors the operating results of its business units separately for the purpose of making decisions
about resource allocation and performance assessment. Segment performance is evaluated based on operating
profit or loss which in certain respects, as explained later in a table, is measured differently from operating profit
or loss in the interim condensed consclidated financial statements,

Transfer prices between operating segments are set in a manner similar to transactions with third parties.

The Group's geographical segments are based on the locafion of the Group’s assets, Sales to extemal
customers disclosed in geographical segments are based on the geographical location of its customers.

Segment assets include all operating assels used by a segment and consist primarily of property, plant and
equipment, right of use assets, inventories, trade and other receivables, cash, bank balances and short-term
deposits. Whilst the majority of the assets can be directly attributed to individual business segments, the carrying
amounts of certain assets used jointly by two or more segments is allocated to the segments on a reasonable
basis.

Segment liabilities include all operating liabilities and consist primarily of term loans, import loans, lease liabilities,
trade and other payables and bank overdrafis. Whilst the majority of the liabilities can be directly attributed to
individual business segments, the carrying amounts of certain liabilities used jointly by two or more segments is
allocated to the segments on a reasonable basis.

Inter-segment revenues, transactions, assets and liabilities are eliminated upon consalidation and reflected in the
adjustment and eliminations column.

Revenue from operations for the nine-month period ended 30 September 2019 in the State of Kuwait amounted
to BD 2,292,086 (2018: BD 2,376,834) and loss for the nine-month period ended 30 September 2019 amounted
to BD 124,616 (2018: BD 75,436). The remaining revenue and profit for the period is generated from the primary
geographical segment in the Kingdom of Bahrain.

At 30 September 2019, total assets in the State of Kuwait amounted to BD 1,062,148 [31 December 2018
(Audited): BD 1,038,276] and total liabilities amounted to BD 979,006 [31 December 2018 (Audited). BD
927,278]. All remaining assets and liabilities arise from the primary geographical segment in the Kingdom of
Bahrain.
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Trafco Group B.S.C.
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

At 30 September 2019 (Reviewed)

15 RELATED PARTY TRANSACTIONS

Related parties represent associated companies, major shareholders, companies having common directors and key
management personnel of the Group, and entities controlled, jointly controlled or significantly influenced by such
parties. Pricing policies and terms of these transactions are approved by the Group's management.

Transaclions with related parties included in the interim consolidated statement of income for the nine-month
periods ended 30 September 2019 and 30 September 2018 respectively are as follows:

Nine-month period ended

30 September 2019 (Reviewed)
Purchase of
goods and Other

Revenue services income Expenses
BD BD BD BD

Associated companies 29,607 7,469 - -
Commaon directors 316,293 672,187 462,017 228,789
345,900 679,656 462,017 228,789

B e ————— ]

Nine-month pericd ended
30 September 2018 (Reviewad)

Furchase of
goods and Other
Revenue senvices income Expenses
ED BD BD EBD
Associated companies - 114,063 5974 -
Common directors 332,083 781,805 282,647 266,099
332,083 895,868 288,621 266,099

Balances of the related parties included in the interim consclidated statement of financial position as at 30
September 2019 and as at 31 December 2018 are as follows:

At 30 Sepfember 2019 At 31 December 2018
(Reviewed) {Audited)

Due from Due to Due from Due to
related related related related
parties parties parties parties

BD BD 8D BD

Associated companies 18,610 2,653 2,998 7,014
Common directors 132,199 237,945 244 195 274,781
150,809 240,598 247,193 281,795

Terms and conditions of transactions with related parties
Purchases and revenue from related parties are made at normal market prices. Outstanding balances at the

period-end and year-end arose in the normal course of business are unsecured, interest free and settlement occurs
in cash.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

At 30 September 2019 (Reviewed)

15 RELATED PARTY TRANSACTIONS (continued)

Compensation of key management personnel
The remuneration of directors and other members of key management personnel during the nine-month period

ended was as follows:

Nine-month pericd ended
30 September (Reviewed)

2019 2018

BD BD

Short-term benefits 324,416 266,058
14,029 5518

Employees' end of service benefits

338,445 271,576
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